VTL: Explanation for the share under alert
On 24 Jun 2020, Thang Long Wine JSC explained the share under alert as follows:
According to the Notice No. 551/TB-SGDHN dated 16 Jun 2020 of Hanoi Stock Exchange on putting share of Thang Long Wine JSC (stock code: VTL) under alert from 18 Jun 2020 because profit after tax of 2019, and undistributed profit after tax as at 31 Mar 2020 in the consolidated financial statement of 2019 are negative.

Explanation of Thang Long Wine JSC:

· Reasons:

Fiscal year 2019 (from 01 Apr 2019 to 31 Mar 2020) of Thang Long Wine JSC was a very difficult year.

The Company has rebuilt distribution system, changed product designs and produced some new products suitable to consumers' tastes to get ready for the peak period of wine consumption from Nov 2019 to end of Mar 2020.

However, in the peak period of wine consumption (the 4th quarter of 2019, from 01 Jun 2020 to 31 Mar 2020), the Government issued the Decree No. 100/2019/ND-CP dated 30 Dec 2019 on administrative penalties for road traffic offences and rail transport offences. This suddenly issued decree has greatly affected the field of alcohol production and distribution in the market.

Moreover, Covid-19 epidemic has made distributors unable to sell goods. Many inventories have seriously affected the cash flow.
“Dual” difficulties caused consumption output of the Company in the 4th quarter of 2019 to fall; cash flow was recovered slowly; and operating result decreased sharply compared to 2018.
Besides, in the year, the Company made provision for doubtful debts of customers with debts arising for more than 3 years in accordance with regulations of the Ministry of Finance with total amount of VND 2,681,360,611.

· How to overcome current situation:
With the determination of Board of Directors, Executive Board and efforts and solidarity of all employees, the Company will strive to gradually overcome difficulties in the fiscal year 2020. The profit after tax target for the fiscal year 2020 set out by the Company (VND 2 billion) has been approved at the Annual General Meeting of Shareholders 2020.
To achieve that target, Board of Directors and Executive Board of the Company have the solutions to remove difficulties as follows:

· Build and perfect the distribution system both in depth and width: expanding distribution network, changing the form of cooperation with distributors, strengthening marketing measures to develop the brand and promote sales, train sales team to work professionally and effectively;
· Thoroughly restructure the enterprise in the most streamlined direction but still ensure production and business operations, focus resources on the market and reduce production;
· Well manage cash flow, strengthen control of debts, minimize financial risks due to overdue debts, insolvency;
· Review expenses, reduce costs, reduce product cost;
· Continue to develop more new products in target segments; design new packaging suitable to consumers' tastes;
· Maintain stable product quality and food safety; improve production capacity; practice saving, combat waste; well exploit capacity of machines and labor capacity of laborers;
· Actively manage and maximally exploit the facilities system;
· Improve work efficiency; maintain and stabilize jobs and income for employees of the Company;
